[25 & 26 g-eo. 5.]    Government of India Act, 1935.    [On. 42.]
be paid to that State, but in the first-mentioned case on A.D.^3
condition that the said guarantees are waived, such sums pjj& vii.
as in the opinion of His Majesty ought to be paid in respect
of any such cession as aforesaid.
(3) Notwithstanding anything in this section—
(a) every such agreement or direction as aforesaid
shall be such as to secure that no such remis-
sion or payment shall be made by virtue of
the agreement or direction until the Provinces
have   begun   to   receive   moneys   under   the
section of   this   chapter   relating to taxes on
income, and, in the case of a remission, that
the remission   shall   be   cqmplete before the
expiration of twenty years from the date of
the accession to the Federation of the State
in question, or before the end of the second
prescribed period referred to in subsection (2)
of the said section, whichever first occurs; and
(&) no contribution shall1 be remitted by virtue of
any such agreement save in so far as it exceeds
the value of any privilege or immunity enjoyed
by the State; and
(c) in fixing the amount of any payments in respect
of ceded territories, account shall be taken of
the value of any such privilege or immunity.
 (4)	This section shall apply in the case of any cash
contributions   the   liability   for   which   has before the
passing of this   Act   been   discharged by payment of a
capital sum or sums, and accordingly His Majesty may
agree that the capital sum or sums so paid shall be repaid!
either by instalments or otherwise, and such repayments
shall be deemed to be remissions for the purposes of this
section.
 (5)	In this chapter "cash contributions" means—
(a) periodical contributions in acknowledgment of
the suzerainty of His Majesty, including con-
tributions payable in connection with any
arrangement for the aid" and protection of a
State by His Majesty, and contributions in
commutation of any obligation of a Staid to
provide miltary assistance to His Majesty, or
in respect bf the maintenance by His Maj^ty
of a special force for service in connection
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